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How important are elections

I What happened after the last few elections:

Nifty !"#"$% | Markets Markets 6 | I"#$%&'(

around one month | months "#$%H#H&'$
Election after the "#P%E&H P& | "#S%EH' P&
"#$%& elections "#$%&'( "#SANE'(

I"#$ 1"# -l I"#$$ I"#$ I"#$% 16.3%

1" UPA!!I I"#$$ I"#$ I"#$% 17.0%

2004 UPA-! 1,700 "#$%&' 9.4% I"#$%

1999 NDA!I 1,400 (1.7%) I"#$ (7.7%)
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What are the possible outcomes in this election
(and what do we think will happen)

I"#$$ I"HHS%&' (#)*+,$"# | Possible impact !"#$%8&# I"#$%8&

I"#$%&'

The NDA will come to power  I"#$%&'(#)*$+,--$./0),01#3$)/$ Much will also depend on

rally opinion polls and exit polls
before the actual results
I"# UPA will win The markets may witness a I"#$%&S$' (#$) (F+"#9,- #$

"#$%&%'$(&!")**#+& #3F',% "##I%I&'(%0')**+,
before bouncing back ! !"#$
will continue to rally

A 3t front coalition "HP%&' (#H)$*+,,$*+)-#..$&$  "#P%&'(#)$%E&*$#%&+,$
sharp and swift correction. subdued for long only if we
The recovery period will have an anti-market
"#"$19%6&$5%'%$()*"+%&,%  Government which is
I"#$%& () opposed to reforms.

0
" HSHIE HYo () H(+%%$ #-&') $%/&,0.$%61)$) 2 (#%0)((%-.3 .
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Opinion Polls

e Lo Lo Lt L ones

Republic Bharat / Jan Ki Baat I"#$%&'()
TV9 Bharat I"#$%0!"#"$%&'( 2nd April

"#$%&'()&*&+,- 19th March
News Nation 12th March
"#3$%&'()*+),)-)+./"0 12th March
India TV / CNX 10th March
Zee 24 [ TAAS 10th March

I"#
I"#
I"#
I"#
I"#

143
I"#
!Illl
"

126

I"#
125
I"#
I"#
I"#

Source: India Today
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Prudent Strategy leading up to election results

Important Date(s)

I" thiMay 2019

' 1H$%E& (

"I 2019

21" /22 May
23 1I"# 2019

24t I"#$"%&$'()*)"+')*

a) !ll#$ll%&l()*ll+&’ll#ll’
"#$%&™ ()*+%(",%-./0Exit polls b) Valuation check of Portfolio
c) Are you properly hedged?

I"#$%& "% () %*+* $-(.%" . &%/0-$%L(++# It's a Sunday - '#$%

Avoid any hasty action as market is

Market’s reaction to Exit polls . )
P likely to be volatile

Market may remain volatile in case it has

U6 (RS + SIS [0S * LD &) THSS&I ()

Result Day Avoid any hasty action
Market may seek a level as per our Gradually build "#$%&"$'(")*"%("$%'+,%
previous slide "#$%&%"' ()*
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How strong is the Indian Economy

GDP Growth trend b Indian economy to outperform

8% - 7.1% I"#$ 7.5%

2017 2018 1"#$% 1"
Hindia BE!"#$% B 1"#1$%&%' B USA = I" Euro Area M !"#$%&

Source: IMF April 2019 outlook,
ASEAN!5 comprises Indonesia, Malaysia, Philippines, Thailand, Vietnam

n ( citfus



Indian Economy standing tall

&N

GDP Growth trend b Indian economy to outperform

1"#$% I"#$ I"#$ 7.1% 7.3% 7.5%
China 6.7% I"#$ 6.6% I"#$ 6.1%
1"#1$%- 5 I"#$ 5.3% I"#$ I"#$ I"#$
"4 I"#$ "4 2.9% I"#$ 1.9%
B 1.9% I"#$ I"#$ I"#$ I"#$
I"#$%&H ( I"#$ 2.4% I"#$ I"#$ 1.7%
I"#$%& -3.5% 1.0% I"#$ 1.3% 3.2%
Russia "#$ I"#$ I"#$ 1.6% 1.7%
"#$%&'()*+, | 0.3% 1.3% I"#$ 1.2% 1.5%

Source: IMF April 2019 outlook,

"#1$  -1"#$%&'()*)'Indonesia, Malaysia, Philippines, Thailand, Vietnam
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Should we buy Large caps or mid caps

"#3%"#&&' (") %0* (%3 %+,$%-'./%01%$"%234%506".(/'($

S S R R R S [

65%

II#$II%
Nifty Midcap

30% (5%) 28% 7%
I"# " " I"# "#$% (1%)

What happened in the 2 "#$%&'%()"%*+,%-&."#/$"/(

I"#

"HPYHE! "HP%&(

I S S T N [ S
I"# I"#

!II#$II%
Nifty Midcap

81% I"# I"#$% 9%
mn I"# I"#$% I"# I"#$

I"#$

USYHE ) SHS H(*+
I I"#$%&#%(%)#*$%+#3,-.%/,.0%+1%2*" #%*% IH& & # S Y0 HA8AFE R *5% & #%
I We got a better return from the market during the 2" "#$%&'%()"%*+,%--

BOAN TIANCIAL SOLUTIONS.
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Which sectors are likely to do well

"#$#%&" &()*+$,%-."&,$)*$./%$0$1%2&,$
of the NDA Government (2014-2019)

Returns
I"##$5%&'
m "HS%&' (#)*+,-

Consumer
Durables

I"#$

FMCG

oil

AN FINANCIAL SOUUTIONS

I"#

19%

11%

10%

"##$%&'(by rising disposable income
and increasing penetration

"#$%&' (&%) (*'(+#,-".%(*"/01(23,43(
"#$%&'%()*&$+%,)'-&$%)
Supported by weak rupee, increasing
"#$%&'()"#%"*+', % &&%o#' - (¥ % ((*
HS%&™ () #+,* "#P%E&' ()% $# ' %o*+,&$
Supported by rising disposable income
!Il#$%ll&l(!)%ll*$+(ll(,I!’%_II

I" Iregulation of prices and !"#$"%
lower subsidy burden

Top Performing sectors in the last 5
I"#$%&'(&)*" &+, @ovt (2009-!"#$%

I"#$%&!
I"H$Y6& (H)*+,-

Auto

"#$%&'(
Durables

IT
Healthcare

FMCG

I"#
29%

I"#
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Which sectors are likely to do well — cntd

"#$%&'()"*("+$,-..$/0'($+&$1&"+-"2($+/($  Domestic cyclicals like Power, Cement and
"#$%&'% () *"+,*-#,-*$%.$/$0&!19$), Industrials will be beneficiaries

"#$%&'(")%"*)"&+,+-&),%&+-).'$3$)/+)/+"'0" Banking and Auto will be in focus

"#3%&'()"#*+),,*-.*$%""/(.0*-1*/)$)#2* "#$%&'() *#)+,-."'/%012.+'0)3'4(+5".%(#)0"6'
"#$%#&'()*"+,%-) "##3$%&%' (")
Indian IT and Pharma will continue to Indian IT and Pharma will be good defensives

perform in global market

0
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How safe 1s Debt

Liquid Fund/UST 6.9% I"#3$ I"#$ We believe RBI will cut rates by 25-50 bps in CY19. Hence returns
on these funds may come down.
I"#$%&($) I"#$ I"#$ 7.8% Rate cuts by RBI will reduce yields on the short duration bonds.

Hence the returns on the funds may be good.

Corporate Bond 6.7% I"#$ I"#$ Corporate bonds have a much higher yield currently than govt
bonds — and there is scope for softening in their yields. This will
lead to higher returns

Long Term Bond 7.3% I"4#$ I"#$ Positive impact of RBI rate cuts limited in case of long term bonds
"#$%&™ (%) (*+)1%(",-().(%+"(/0I"'1(2,("$*&,3().(/'0-"(4!&/"*56)!
I"'#$%%& $(#)S(*+) % (*,+-. (& #$!1%P5() 05 (+1%&.$2(

corurmsasonape || HSY& () +%6#"%,-%"&&"-$.,*%/,0$%(1%, -2%/(0$ L($t(Bhth the objective
March'19 I"HBY&E ($H)HVo&&Yo+H+V0&, +(-#* &) /1" HIOH&LYoH 2% +/2%3& A% 1" #5'4%+/""3) &1 (6

> "#3$%&'(%&)**&+"(,&-../&0#&"#-&1)/2-%
» Choose your option carefully

_
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How satfe are other asset classes
o 'HS$%& () #+,-(

Gold I"#3$ 8.1% 1.3%
Silver I"#3$ I"#$ (2.4%)
| Real Estate

* Property prices have stagnated or declined in most parts of the country

o I"#P%H#E' (#&)*&%Yo+,-(#//(%01*(23(450,%*,$(%0+(6*(7+89/*%*/-(06$+,6*:(0$(9*,(0(/*0:#&'(;*0/(
"#$#%&'%"%$' () & (*+,5-.

o I"I#$%&'SO)*+,(-(.5/%($%+)($012(-$01/$3)*&4/$+5%*-34('$3'$35'3653734&5/

I 1"H#S%&H#()*'+)),()-(HE&+#H'&#(%/(-)'(0#.1(/'.)-2
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Earnings Check

Nifty EPS Trend — See growth accelerating in FY20

I"#
prm

550

I"#

400
350
300
250

I"#
100

78

M'HE  I'H$S I'HS I'H$

236
184

'#$  FY07

281

FY08

251

I"#$

486
455

406 I"# " 423

369
348

MHS ' 'HS MHS IM'H$ I'HS$ FYle  FY17  I'#$ FY19E I'#$%
I'#$%&' ()* " +,&$-.(/'01*2*(3452*(6&4&2$%7
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Midcap Valuations attractive

Nifty Midcap1oo forward PE (1-year) at just 3% premium to Nifty PE

s Midcap Vs Nifty PE Prem/(Disc) (%)
65

40

"H$%&' ()* " +,&$-.(/'01*2*(3452*(6&4&2$% 7
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LIQUIDITY B FIl FLOWS

Equity

I"#$S%&" ()*$+ I"#$%& 1,17,900 I"#$"$H#% 3,61,065
I"#$$%&'() 97,370 "#H" St "1 $%% 3,14,127
I"HEY&" (#)" &t I"#$%$& I"#$$% I"#$% 46,938

I"#$ "#$$%&" () S+ 28,947 I"#$%& I"#$1% 97,193
I"#$$%&() I"#$%& I"#$%& I"#1$% 92,529
I"HS06&" (H)" & (1,301) I"#$%&' I"H$S" 4,664

s

"#$%E&' (#&)**&)%"+,&n&Mlar’1! Rs. I"#$%&Crore

n Source: ACE MF (a Cit r‘ﬁ s
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LIQUIDITY B DIl FLOWS

I"HS$%& " ()* S+ 2,18,447 1,41,831 74,638 I"#1"$%&
I"H$$%&.() #5068, I"4#$"%6& "4#$% 4,75,692
I"HS6&" (H)" & (12,349) I"H$HYH&, (13,930) I"4#$9%%8&,

IHSY6& ()*+(,-
()

ﬂ (ﬂ Citl;‘}';é
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MF ACTIVITY
iSRS | Jan-1s | Feb-il | Mar-1> | oL

"#$%E&  Gross Purchase 57,997 49,384 11"4$% 1,63,068
Gross Sale 51,398 42,634 62,125 I"#"$$%
Net Investment I"#$3$ I"H$H (6,348) I"#$%
k. Crore) | 19| Feolil | ' i1 | tom
!"#$ Gross Purchase 2,21,626 1,55,801 I"#$"%&H# 6,388,318
Gross Sale I"#$"%&' 1,30,136 I"##"$%$ "#$"%&'
"#$%&" (#)" & 50,780 25,664 77,195 1,53,639

"HSO8"HDY&S! () ) H+S), S HS%6& Rs! I"#$"%!&Crores

I"HSY%68 ()+(,-

0
(an (" Citfus
L Source: SEBI O



Major events to be aware of:

Domestic

Global

N S a9

I"'and FY19 earnings April & May

Election Results May!!" -2019

"#4#35%"&'()$*+,)$-#()/+0,  June/luly

Monsoon I"#$%8&'()*+,+$-&' . */$.8-+&&-$
"H#S!"#3% & "HIS% R "H#$%&
!ll#$%&l$ll!(llll!

"#$%$&$% " ()*+)' # Post I"#3%&'()*#+," %+

:/

AN FINANCIAL SOUUTIONS

I"HS%&HS ()*$+%,%!-.# (
I"H$Y%&(

FOMC Meeting

Bond Yields in US,
Developed Markets

Earnings Trend in US

US/Europe GDP forecasts

I"#$%&'(
June 2019
Post FOMC Meeting

April & May

Economic growth in the key
economies (US, Germany and
"#3$%&'$()*+,&-.9%6!/$(+&+("*1+01¢
needs to be closely watched
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Honestly answer the following questions
* Are you a patient or impatient investor?
* |s your asset allocation reflecting your risk profile
o I"#$%&'#()"*#+,%-#'./1&0".1.23#4.5.24.23#%2#1)'6.3#(%24030%2"
I Commitments cannot be left to chance

I Look around you and see if it is gloom and doom in the short term or we have along term structural
problem

"#3%&H' () Y #%+#,-..#)%*#()/,0+#*+ &M T IBH & $% &' (%0)* %" % +,-"-.,""%/01,2)3
"#$%&'()*'$+*,))-"#-:
o "#$%&3$%$'%"%&()$™*(+%, % (+$%-,./"0%,'.$1%2)3-%-,.%4$5%6789:%;$%+30$%(+"(%0"(,$' (%, #$&(3)&%
satisfied with returns from their mid/small cap funds in 2019
"#$%&'()*+,)$%,-+.)"#./
o I"#"$%%$&'%'()*+,-'%$*%+#.//%0.)%1,23+%$*%456
o I"#"$%&'()*+,&%%)%o#"- . *#/00%1/(%2+3-*%$)%456%

I"#$%68& " ()*+),-)". &/*0(1"2)*345*#, 6%, *)%*7$"8)6%(*9"2:$) 2*-(;*345*#%2)* 7$"8)6%(*9"2:$) 2
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DISCLAIMER

I"#$ presentation !" I"#$"%$%"# "#$%"&!"# "# 1"# 1"HS%E&H"#$%&'#(%)hformation I"#! "#$%&'!" 1"# sender and/or legally privileged
information that is protected by the I"'#$%&"#$%R#S#%&' K you are not the !"#$"%$%ecipient of this I"##$%&!'(&"%)!"# must not disseminate
"#$ or I"#$ I"# reliance " 1"l " I"# 1"#$ "#"$%"&I"#$ "##F%" I" ""#" I"HE%HA"#I%&'H "#$"% I""#BI%&H#'() I" ""1#$% !"# 1"#$!%!" the
"#$%&'( ! I"#$ document is not for public "#$%"&'$"(hnd I"# been furnished !" !"# solely for your !"#$%&'(!$"!"# may not be reproduced !"
redistributed to !"# !"#$%!"#$%& "# "##3$% of I"#1$%&™"()\"# distribution !" this document may !" I"#$1%&$™ 1"# !" regulation !" "#$%&'
countries, including the !"#$%&tates. "#$%&S$'#S$ "#$% "#HSH#Y " Ehis "#B%&'( "# 1"#S 1"# "#$%!"&" inform themselves "#and to "#$%&$'
such restrictions. !"#$ "#$%&"" 1"# I"# 1"#$%&'(I"#$%&'(1$" of the authorized recipient, !I"# we are not !"#$%$&%$1y "#$%&ased !"#$ "l This
report I" I"# 1" 1" !"#$%&'S) IS AT I 1"HS%S& &S (1 MHS I I'E ' I"HS%&' (" 1" !"#$%&$'($y’#$# I"#$ an "#$1" "#$%P&'&P"(
"#$% 1" ""#3$%!"  person ""#3$%!&'(with !"#$%A&dvisors is "#$%&'()to I"#H#" I"I#ISHIHSW! R "#S$ I"# 1"# "# "#I$%&%0f "#$%&H' ()" I"##"$%&'
"I HS%& (19" " HE%W & (1" 1"HBI"HS%& (" "H#P%&"" I"#P%!"H#S 1"H#S%& (IS 1"#! " I"#E%& ("#$%&MA"H I" 1" not represent I"#! I"1"
I"HBI6&" 1"#E%&'&("# it "#$%&"# 1" 1"#$"%upon! "#$%"A"H#SUE&HSWNE&' W "# "# "#I%&"#H#S! %I "#S "Haccepts I"# 1"#$" "W SH#YFEOM
the use !" this document! The recipient of "#$!"#$%&"1"#$%&"#$S on their I"# investigations and take !"#$%"# 1"#$%&&'#()advice. !"#S#%S&
"#$1%%!&"# 1"# "##3$%8pinions 1" 1" I"# I"#P I""H#I$%&' 1" 1"#S!I"#P%&""#P! "#S%!" 1"#I1$%&' I" "#$%&" | "#$%&H' ("I"#$#!"# "#$%&'(1$"
"H#S%HHE I"HBI"HI%N&" ("#S# I"# 1" regulatory, compliance, !" "#$%"#$%&S'#! 1"#EHWNE" "#S$ "#P%!" | I"#$%&'()*&"#$%&' (Yort "#$%&'#
"#$%&'() "#! I"# 1"HE%HR""#S%Q"#"$%P& " 1"# "# 1"#$%&'W()F'# "# 1" I"#$%&!" "#S%&!"#$%&H "#$%&" "# 1"# ""#SHI%A"(#S%&'(
"#S%&HOH 1"#P%&!!" 1"#$%!"#$% "#S%&!"1"#E$% &P H#EYH&" I"# 1"#IS"S%&' (1" ""#$%&"" 1"#SI"#B%&™""# | I"#I"#$ 1"#3 to time, I"#S$ I"#$
" "HEU"HE%S & "# "% or I"#HH"# "HEW&' &MHIHY & "#S%&' "# I"#S%&H" "#"$%!" 1"# 1" 1"#$#!1% 1" any other I"#$%H&! ($"#S%H#!"&
"#$ "#3%E&'&ahd earn "#3$%"&'W" "#PUW"#$%&'()*"& I" I"# " | 1"#S%&I"#$% " 1"# "#SH%"P&ESW&' ("$H" I"# company (I"#! "#S%HHE!'#"$%
" 'HS%H-" 1"# 1" perform investment banking "#$%&"M'# I"#$S "#B%W&'(I"#"# 1"# " I"#$%&or lender | "##"$%#!" 1"#$ 1"#$%&'(ies) or
I"#$ other I"#$%#& ¢onflict !" interest with I"#$"%&" "# "#$%%"&'()*$& !"# related information I"# opinions. I"# 1"#$ "#$%&$'# 1"#$ "#$%
"#$ I"# 1"H#S%&'(I$" "#S%&H'(1"#" 1 1" part 1" I"#$material I"# be duplicated in any "#$ !"#$%&"#$%&!$' (& "HH#$Y%&H " #$Y & HI &' W(HS"
I"HEPYRHPUHR" "#P of "#S!I"#S%&'( I"# 1" distributed !" "#$W" "#$1%. " so "#!" I"#SI"#P1%0I"#S%&' ("#H#$%& "#$%&" (hformation, " I"
"#$"%"Q" be "#P%EHTHSU&"$ "#I""#S!"%0 I"# 1"#$%E&'&(&))"#H#$%" "#SHY%&" (!
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BOAN TINANCIAL SOLUTIONS

Thank you
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